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INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
" SIMBHAOLI SUGARS LIMITED .

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of SIMBHAOLI SUGARS LIMITED (“the Company”) for the Quarter and Six
Months ended September 30, 2013 (“the Statement”), being submitted by the Company
pursuant to Clause 41 of the Listing Agreements with the Stock Exchanges, except for the
disclosures in Part II - Select Information referred to in paragraph 5 below. This
Statement is the responsibility of the Company’s Management and has been approved by
the Board of Directors. Our responsibility is to issue a report on the Statement based on
our review. '

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether. the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to

 financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
Accounting Standards notified under the Companies Act, 1956 (which continue to be
applicable in respect of Section 133 of the Companies Act, 2013 in terms of General
Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs) and
other recognised accounting practices and policies, has not disclosed the information -
required to be disclosed in terms of Clause 41 of the Listing Agreements with the Stock
Exchanges, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

4, We draw attention to:

(a) Note 3 regarding the Company’s net worth being eroded and preparation of the
financial statements of the Company on a going concern basis for the reasons stated
therein. The appropriateness of the going concern assumption is dependent upen
generation of cash flows from operations and its business/ financial restructuring.

(b) Note 2 which sets out the position regarding repudiation by the insurance company of
the Company’s insurance claim amounting to Rs. 769 lacs on account of sinking of
ship carrying raw sugar purchased by the Company in July 2009. Based on the expert
advice, management is confident that the proceedings against the insurer would be
settled in favour of the Company and no loss would arise in this regard.
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(c) Note 6 relating to sale of co-generation divisions of the Company and the balance
interest bearing consideration of Rs. 12,037 lacs as on September 30, 2013, which
would be discharged in the manner laid down under the Business Transfer
Agreements (BTAs). Further, a part of the consideration amounting to Rs. 7,874 lacs
will be discharged in cash on or before the date falling forty eight months from the
date of the BTAs or on achieving the closing in terms of the Joint Venture Agreement
with Sindicatum Capitive Energy Pte Limited, whichever is earlier,

(d) Note 4 regarding write off of shortage of finished goods in the sugar units of the

Company amounting to Rs. 908 lacs pursuant to alleged irregularities and breach of
fiduciary duties committed by certain former senior executives of the Company.

Our conclusion is not qualified of these matters.

Further, we also report that we have traced the number of shares as well as the percentage
of shareholding in respect of the aggregate amount of public shareholding and the number
of shares as well as the percentage of shares pledged/encumbered and non-encumbered in
respect of the agpregate amount of promoters and promoter group shareholding in terms
of Clause 35 of the Listing Agreements and the particulars relating to investor complaints
disclosed in Part II - Select Information for the Quarter and Six Months ended September
30, 2013 of the Statement, from the details furnished by the Management/Registrar.

For DELOITTE HASKINS & SELLS
Chartered Accountants
{Firm Registration No. 015125N)

Manjula B ei'ji
Partner
(Membership No. 086423)

'\{‘Q GURGAON, November 14, 2013
BT
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SIMBHAOLI SUGARS LIMITED
STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / SIX MONTHS ENDED
SEPTEMBER 30, 2013 )
. ) (Rs. in lacs)
PART 1 : ] Quarter ended . Six months ended Year ended
Particulars September 30, June 30, 2013[ September 30,| September 30,| September 30, March 31,
2013 2012 2013 : 2012 2013
I Il I W V' VI
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 {Income from operations ’
Gross Sales 19,598 28,483 21,633 48,081 - 37,608 91,187
Less: Excise duty 782 1,058 697 1,840 1.326 2,762
Net Sales/ income from operafions 18,816 27,425 20,936 46,241 36,283 88,425
Other operating Income 114 33 37 147 84 70
Total income from operations {Net) 18,930 27,458 20,973 46,388 36,367 88,495
2 |Expenses .
(a) Cost of materials consumed ' . 307 16,315 1,059 15,622 | . 4,398 73,686
{b) Purchase of stock-in-trade 19 - 41 19 59 59
(c) Changes in inventeries of finished goods, work-in- ' ' : o
progress and stock-in-trade : 17,616 10,022 15,934 27,638 25,585 2,849
{d) Employee benefits expense 905 1,002 1,007 . 1,907 1,965 4,352
{e) Depreciation and amortisation expense (net of
revaluation reserve) 704 691 950 1,395 1,884 3,591
(f) Consumption of stores, ocils & chemicals : 298 669 224 967 592 2,601
{g) Power and fuel 164 208 255 372 548 923
(h) Exchange fiuctuation loss/(gain) : {11}] (40) 52 {51} 36 {117}
(i) Other expenses . 1,344 744 836 2,088 2,020 7.424
). Total expenses 21,346 28,611 20,321 49,957 _ 37,097 95,368
_} Profit/{loss) from operations before other income, finance N
™ _|costs and exceptional items (1-2) {2,416} {1,153) 652 (3,569) : {730) (6,873)
4 |Other income 646 578 119 1,224 1,479 1,587
Profit/{loss) from ordinary activities before finance costs o -
5 |and exceptional items (3+4) {1,770} {575) 771 (2,345) 749 {5,286)
6 {Finance costs . 4,181 3,680 2,886 7,861 5,833 11,198
Profit/(L.oss) from ordinary activities after finance costs .
] 7_[but before exceptionai items (5-6) {5.951) {4,255) {2,115) (10,206} (5,084) {16,484)|.
% |Exceptional items - - - - . - 17,486
9 |Profit/{loss) from ordinary activities before tax (748} (5,951) {4,255) {2,115) {10,206) (5,084) 1,002
10 [Tax expense/ (benefit) . . - - (679} - (1,633) 4,949
Current tax ) - - - - - 201
Deferred fax (benefit) charge - - (679)} } - {1,633) 4,748
11 _|Net Profiti{loss) from ordinary activities after tax (9-10) {5,951) (4,255} {1,436} {10,206) (3,451) {3,947}
12 |Paid up equity share capital (face value Rs.10/- each) 2.836 2836 2,836 2,836 2,836 2,836
13 IReserves {excluding revaluation reserve) {5,431)
14 |Earning Per Share (Rs.) (not annualized}
Basic and diluted EPS before excepticnal item (21.35) {15.34) (5.12) (36.68) (12.41) (75.81})
Basic and diluted EPS after exceptional item {21.35) (15.34} {5.12) {36.68) (12.41)] {14.10
PART Il: SELECT INFORMATION FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2013
(A} |PARTICULARS OF SHAREHOLDING
1} Public shareholding
- Number of shares 15,319,941 15,319,941 16,035,429 15,319,941 16,035,429 15,319,941
- Percentage of shareholding - 54.27 54.27 - 56.81 54.27 56.81 54.27
s 2} Promoters and promoter group shareholding
' ‘} a) Pledged/ Encumbered
My - Nurnber of shares 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000
- Percentage of shares (as a % of the total
shareholding of promoter and promoter group) 17.43 17.43 18.45 17.43 18.45 17.43
- Percentage of shares {as & % of the total share
capital of the company) 7.97 797 7.97 7.97 7.97 7.97
b) Non - encumbered
- Number of shares — 10,658,869 10,658,869 9,943,381 10,658,869 9,943,381 10,658,869
- Percentage of shares (as a % of the total
shareholding of promoter and promoter group) 82.57 82.57 " B1.55 82.57 8165 82.57
- Percentage of shares (as a % of the total share
capital of the company) 37.76 37.76 35.22 37.76 35.22 37.76
. [ Ouarterended| :
Particulars September 30,
: 2013,
(B) INVESTOR COMPLAINTS
Pending at the beginning of the quarter - .
Received during the quarter -
Disposed off during the quarter -
Remaining unsolved at the end of quarter -




[STANDALONE SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED, -
UNDER CLAUSE 41 OF THE LISTING AGREEMENT b
o - ' (Rs. in lacs)
Quarter ended - Six months ended Year ended]
Particulars September 30,i June 30, 2013[ September 30,{ September 30, September 30, March 31,
2013} - B 2012 ] 2013 2012 - 2013
| : 1l il . v . \ Vi
Unaudited Unaudited Unaudited . Unaudited Unaudited - Audited
(A). Segment Revenue : )
" (a) Sugar 16,741 26,728 18,547 43,459 32,552 86,009
(b) Distiltery 2,618 2,035 2,464 4,653 4,782 7,983
-~ (c) Power - - 21 - 1,280 9,631
- Total 19,359 28,763 21,032 48,122 38,614 103,713
Less: Inter Segment Revenue 429 1,305 59 1,734 2,247 15,218
Net sales/ income from operations 18,930 27,458 20,973 46,388 36,367 88,495
(B). Segment Resulfs ' :
Profit/(loss) before finance costs, unallocated expenditure,
exceptional items and tax from each segment
(a) Sugar {2,549) (1.388) 1,368 (3.937) 86 (8,034}
(b} Distillery 421 524 178 945 448 1,081
{c) Power - - {545) S {556) 1,749
Total (2,128) {864) 991 {2,992) (22) (5,204)
Less: {i} Finance cost 4,181 3,680 2,886 7.861 5,833 11,198
(i) Other un-allocated expenses (nef of income} (358) (289) 220 (647) (17 - 82
{iii} Excepticnal items - - - - - (17,486)
J Total Profiti({loss) from ordinary activities before tax {5,951) (4,255} (2,115) {10,206} (5,084) 1,002
{C). Gapital Employed : : ' ) .
{a) Sugar ' 5,728 { 17,635 12,970 5,728 12,970 25,039
{b) Distillery 8,924 10,411 8,769 8,924 8,769 9,313
(c) Power - < 17,663 - 17.663 5,215
(d} Unallocated assets/(liabilities} (net) 37,036 38,650 . 25,855 37,036 25,855 31,690
Total Capital Employed—-—-- 51,688 66,696 65,257 51,688 65,257 71,157




STANDALONE STATEM'EN.T OF ASSETS AND LIABILITES
: ' ' ' (Rs. in lacs)
. As at
Particulars . September 30, March 31, 2013
' 2013
Unadited Audited
| i
 A. EQUITY AND LIABILITIES :
1. Shareholders’ funds
“{a) Share capital 6,036 6,036
(b) Reserves and surplus . (15,353) (5,236)
Sub-total - Shareholders' funds {9,317) 800
2. Non-current liabilities
(a} Long-term borrowings 12,013 14,291
(b} Other long-term liabilities 108 89
(c} Long-term provisions 182 176
Sub-total - Non-current liabilities 12,303 14,556
3. Current liabilities
(a) Short-term borrowings 42,938 50,637
(b) Trade payables 63,859 86.816
{c) Other current liabilities 12,668 11,199
i (d) Short-term provisions 26 25
} Sub-total - Current liabilities 119,489 148,677
TOTAL - EQUITY AND LIABILITIES 122,475 164,033
B. ASSETS
1. Non-current assets
Fixed assets :
{(a) Fixed assets (net) 34,750 35,978
- {b) Non-current investments 36,494 32,995
(¢) Long-term loans and advances 636 569
{d) Other nen-current assets 1,270 3,641
Sub-total - Non-current assets 73,150 73,183
" 2. Current assets R
{(a} Inventories ) 20,995 54,416
(b) Trade receivables 4 867 7,403
{c) Cash and Bank balances 3,735 8,334
{d) Short-term loans and advances 4,018 4,429
(e) Other current assets 15,710 16,268
Sub-total - Current assets 49,325 90,850
TOTAL - ASSETS 122,475 164,033
L .




Notes to the Standalone Results:.

1. The above results for the quarter ended on September 30, 2013, as reviewed by the audit committee
were faken on record by the Board of Directors at its -meeting held on November 14, 2013 at New

Delhi.

2. A vessel carrying raw sugar purchased by the Company sank in July 2009 for which an insurance
claim was repudiated by the cargo insurers. Subsequent to completion of recovery proceedings
against ship owner, the Company is continuing to pursue its ongoing legal proceedings against the
Cargo insurers for balance claim amount of Rs. 769-_1acé. Based on expert advice, management is

~ confident that the proceedings against insurer would be settled in favour of the Company and no loss

would arise in this regard.

3. The Indian sugar industry (particularly in Uttar Pradesh) has been facing financial difficulties on
account of higher sugar cane prices, lower realization of sugar and high finance cost. The Company
-~ continues to incur cash losses which resulted in erosion of its net worth and excess of current
J liabilities over the current assets. The State and Central Governments, having recognized the
importance of the sugar industry had taken varjous steps to strengthen the industry and preSenﬂy
- considering linking the sugar cane price with sugar realization. The Company had also initiated a
number of measures which included business and financial restructuring of its business divisions
into new SPVs and planned growth in operations and disinvestments of the shares in such SPVs,
fresh capital infusion, Company’s foray into Sugar technology consultancy and O & M
~ businesses and participation in a upcoming sugar refining Unit in a joint venture with a global major
etc. to de-risk its businesses and improving its financial position. On this basis and after considering
expected outcome of such initiatives, the management of the Company is confident on the
Company’s ability to generate sufficient cash flows to meet its future obligations. Accordingly, these

- financial results have been prepared by the Company on a going concern basis. -

4. During the quarter and six months ended September 30, 2013, the Company has accounted for

shortage of finished goods in the sugar units of the Company amounting to Rs. 908 lacs included

J under “Other expenditure”, pursuant to alleged irregularities and breach of fiduciary duties

committed by certain former senior executives of the Company. The management has initiated

various measures including strengthening of internal control procedures over physical control of

- assets, pursuing legal /recovery proceedings, etc. to ensure that similar instances do not recur in

future. The Company’s management is confident that any financial implications of the aforesaid
would be ably handled without significant consequences on the Company.

5. For the year ended March 31, 2013, exceptional item includes: ﬁ’%ﬂ (_;A )
a. Rs. 11,780 lacs as profit on sale of land to Simbhaoli Spirits Limited. - ,r’i‘} Z ‘5"{,,.

b.  Rs. 5,469 lacs as profit on transfer of power undertakings to Simbhaoli Power’ & ate I imiroy -
Ty =

(SPL). TN g,

%—/ Gy P
¢.  Rs. 238 lacs as profit on transfer of assets on finance lease to SPL. : ﬁf}yw

. ) ‘ﬁ
“g\“"--—..—‘:m.v"“:/

6. During the previous year, the Company had transferred its power co-generation businesses situated at

its sugar plants at Simbhaoli and Chilwaria to SPL. As on September 30, 2013, the balance interest

o _{‘?a@g consideration of Rs. 12,037 lacs has to be discharged in the manner laid down under the

& e {ive Business Transfer Agreements (BTAs) through allotment of shares/securities and the cash

paydent of Rs. 7,874 Jacs on or before the date falling forty eight months from the date of the BTAs, or
b 88Hier)/in terms of the Joint Venture Agreement with the Joint Venture partner in SPL. @/




7. The Company has charged off-seasonal expenses during the current period ended September 30,
2013. However, in the quarter and six months ended on September 30, 2012 the off-seasonal expenses
were deferred amounting to Rs. 2,217 lacs and Rs. 3,281 lacs respectively.

8.'_ Sugar, one of the major businesses of the Group (Company, its subsidiaries and jointly controlled .
~ entity), is a part of seasonal industry. The results may vary from quarter to quarter. :

9. The previous period's figures have been regrouped/rearranged wherever necessary.

- Limited Review

- The. Limited Review, as required under Clause 41 of Listing Agreement has been completed by the
Statutory Auditors. The Limited Review Report for the quarter and six months ended September 30, 2013
does not have any impact on the above results and notes in aggregate

: For SIMBHAOLI SUGARS LIMITED

| _ | ' . Gurpal Sin -

‘Managing Dlrector

Place: New Delhi ,
Date:. November14, 2013
- Company Website: www.simbhaolisugars.com
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INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
SIMBHAOLI SUGARS LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results
of SIMBHALOLI SUGARS LIMITED (“the Company™), its subsidiaries and jointly
controlled entity (the Company, its subsidiaries and jointly controlled entity constitute “the
Group”) for the Quarter and Six Months ended September 30, 2013 (“the Statement™), being
submitied by the Company pursuant to Clause 41 of the Listing Agreements with the Stock
Exchanges, except for the disclosures in Part II - Select Information referred to in paragraph 8
below. This Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement
based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit, We have not performed an audit and, accordingly, we
do not express an audit opinion. -

3. The Statement includes the results of the following entities:
Subsidaries: Simbhaoli Global Commodities DMCC, Integrated Casetech Consultants Private
Limited, Simbhaoli Power Private Limited (Formerly known as Simbhaoli Power Limited)
and Simbhaoli Spirits Limited.
Joint controlled entity: Uniworld Sugars Private Limited (Formerly known as Uniworld
Sugars Limited).

4. We did not review the interim financial statements of subsidiary viz. Simbholi Global
Commodities DMCC included in the consolidated financial results, whose interim financial
statements reflect total assets of Rs. 17 lacs as at September 30, 2013, total revenues of Rs.

W 0.38 lacs and Rs.1.31 lacs for the Quarter and Six Months ended September 30, 2013,

e : respectively, and total profit after tax of Rs. 0,16 lacs and Rs. 0.97 lacs for the Quarter and

Six Months ended September 30, 2013, respectively, as considered in the consolidated

financial results. These interim financial statements have been reviewed by other auditor

whose report have been furnished to us by the Management and our report on the Statement,
in so far as it relates to the amounts and disclosures included in respect of the subsidiary, is
based solely on the report of the other auditor. ‘

5. The un-reviewed interim financial statements of a subsidiary which reflects Group’s share of
total assets of Rs. 1,685 lacs as at September 30, 2013, total revenue of Rs. 750 lacs and Rs.
1,204 lacs for the Quarter and Six Months ended September 30, 2013, respectively, and total
profit after tax of Rs. 65 lacs and Rs. 117 lacs for the Quarter and Six Months ended
September 30, 2013, respectively, has been considered in the consolidated financial results.
(Refer note 6). '

Dy,
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6. Based on our review conducted as stated above, except for the matter referred to in paragraph
5 above and based on the consideration of the report of the other auditor referred to in
paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the Accounting Standards notified
under the Companies Act, 1956 (which continue to be applicable in respect of Section 133 of
the Companies Act, 2013 in terms of General Circular 15/2013 dated September 13, 2013 of
the Ministry of Corporate Affairs) and other recognised accounting practices and policies, has
not disclosed the information required to be disclosed in terms of Clause 41 of the Listing
Agreements with the Stock Exchanges, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

7. We draw attention to:

(a) Note 3 regarding the Company’s net worth being eroded and preparation of the financial
statements of the Company on a going concern basis for the reasons stated therein. The
appropriateness of the going concern assumption is dependent upon generation of cash
flows from operations and its business/ financial restructuring,

(b) Note 2 which sets out the position regarding repudiation by the insurance company of the
Company’s insurance claim amounting to Rs. 769 lacs on account of sinking of ship
carrying raw sugar purchased by the Company in July 2009. Based on the expert advice,
management is confident that the proceedings against the insurer would be settled in
favour of the Company and no loss would arise in this regard.

(¢) Note 7 regarding write off of shortage of finished goods in the sugar units of the
Company amounting to Rs. 908 lacs pursuant to alleged irregularities and breach of
fiduciary duties committed by certain former senior executives of the Company. '

Our conclusion is not qualified in respect of these matters.

8. Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregate amount of public shareholding and the number of
shares as well as the percentage of shares pledged/encumbered and non-encumbered in
respect of the aggregate amount of promoters and promoter group shareholding in terms of
Clause 35 of the Listing Agreements and the particulars relating to investor complaints
disclosed in Part II - Select Information for the Quarter and Six months ended September 30,
2013, from the details furnished by the Management/Registrar. ‘

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Tirm Registration No. 015125N)

(Membership No. 086423)
| & @ GURGAON, Novamber 14, 2013 |

s



SIMBHAOLI SUGARS LIMITED
CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER / SIX MONTHS ENDED

e (Rs. in lacs)

SEPTEMBER 30, 2013

Income from operations
‘|Gross Sales
Less: Excise duty

Net Sales/ i income from operations
O

Expenses

(a) Cost of materials consumed

{b) Purchase of stock-in-trade

{c} Changes in inventories of finished goods, work-in-
progress and stock-in-trade

{d} Employse benefits expense

{e) Depreciation and amortisation expense (net of
revaiuation reserve)

{f) - Consumption of stores, oils & chemicals

{g) Power and fuel

(h) Exchange fluctuaticn loss/{gain)

(i) Other expenses

{j} Own Expenses capitalised

Othér income

42,708 101,369
1,926 3,759
40,782 97,610
158

786

5,505 76,021
148 292
26,068 3,201
2,499 5,676
2,095 4,004
1,450 4,159
802 1,165
59 {109)
2,973 9,539
(46) {151)
103,387

§ |and exceptional items (3+4)

Profit/{loss) from ordinary activities hefore finance costs

6 [Finance costs

Profit/{Loss} from ordinary activities before exceptional
ltems

. Tax t=.-xpense.r (beneflt)

Current tax
Deferred tax {benefit .’char e
Fye)

Moidida

1) Public shareholding
- Number of shares
- Percentage of shareholding

15,319,941
54.27

16,035,429
56.81

2} Promoters and promoter group shareholding
a} Pledged/ Encumbered
- Number of shares
- Percentage of shares (as a % of the total
shareholding of promoter and prometer group)
- Percentage of shares (as a % of the total share
capital of the company)
b) Nen - encumbered
- Number of shares
- Percentage of shares (as a % of the total
shareholding of promoter and promoter group)
- Percentage of shares {as a % of the fotal share
capital of the company) .

2,250,000

17.43

7.97

10,658,869

82.57

37.76

2,250,000
18.45

797

9,943,381
81.55

35.22

Particulars

(B) [INVESTOR COMPLAINTS
Pending at w2 beginning of the quarter
Received during the quarter
Disposed off during the quarter
Remaining unsolved at the end of quarter

)| Chartered
Accouniang

2.836 2,836
136,751)|
I
16,035,429 | 15,319,941
56.81 54,27
2,250,000 | 2,250,000
18.45 17.43
7.97 7.97
9,943,381 | 10,658,869
81.55 B2.57
35.22 37.75




{A). Segment Revenue
(a) Sugar
(b} Distillery
{c) Power
{d) Others
Total

Less: Inter Segment Revenue

NEEsalest income from aparatio
(B). Segment Results

Profit/(loss) before finance costs, unallocated expenditure,
exceptional items and {ax from each segment

(a) Sugar

(b) Distillery

{c) Power

{d) Others

Total
}ss: (i) Finance cost

(ii) Other un-zllocated expensas (net of income)
(iii) Exceptional item

i Total Profitfloss] from,
{C). Capital Employed

{a) Sugar

(b) Distillery

(c) Power

(d} Others

{e) Unallocated assets/{liabilities) {net)

xR

v

T

Er

: CONSOLIDATED SEGMENT WISE REVENUE RESULTS AND CAPITAL EMPLOYED UNDER
' UNDER CLAUSE 41 OF THE LISTING AGREEMENT

2,247

(1,207)
1,585
(557)

86,182
16,414 ||
11,312

1,801

15,800
18,043

250




e

A EQUITY AND LIABILITIES

1 Shareholders’ funds

{(a) Share capital 6,036 6,036
(b) Reserves and surplus (46,828) {36,555)
Sub-total - Shareholders’ funds (40,792) (30,519)
3. Minority interest 1,773 843
2. Non-current liabilities '
{(a) Long-term borrowings 19,457 18,256
(b) Deferred tax liabilities (net) - 5
(c¢) Other long-term liabilities 108 89
(b) Long-term provisions 290 226
' Sub-total - Non-current liabilities 19,855 18,576
5. Current liabilities
(a) Short-term borrowings 45,561 54,870
(b) Trade payables 65,759 88,273
(c)Other current liabilities 18,383 13,754
(d) Short-term provisions 610 638

e

B ASSETS

157

1. Non-current assets

. (a) Fixed assets 50,473 51,830
(b} Capital work-in-progress 8,898 5,433
(c) Pre-operative expenditure pending allocation 1,457 969
(d) Goodwill on Consolidation 1,600 1,600
(e) Non-current investments 2 2
(f) Deferred tax assets (net) 643 5
(g) Long-term loans and advances 1,809 848 .

Sub-total - Non-current assets 64,882 60,687
2 Current assets

(a) Current invesiments 2 -

(a) Inveniories 22,583 56,411

(b) Trade receivables 6,440 8,945

(¢} Cash and cash equivalents 7,028 13,106

(d) Short-term loans and advances 8,252 5,506

(e) Other current assets

Sub-total - Current assets




Notes to the Consolidated Results:

1. The above results for the quarter ended on September 30, 2013, as reviewed by the audit committee
- were taken on record by the Board of Directors at its meeting held on November 14, 2013 at New

Delhi. : -

2. A vessel carrying raw sugar purchased by the Company sank in July 2009 for which an insurance
claim was repudiated against cargo insurers. Subsequent to completion of recovery proceedings
against ship owner, the Company is continuing to pursue its ongoing legal proceedings agaiﬁst the
Cargo insurers for balance claim amount of Rs: 769 lacs. Based on expert advice, management is
confident that the proceedings against insurer would be settled in favour of the Company and no loss
would arise in this regard.

3. The Indian sugar industry (particularly in Uttar Pradesh) has been facing financial difficulties on
account of higher sugar cane prices, lower realization of sugar and high finance cost. The Company
continues to incur cash losses which resulted in erosion of its net worth and excess of current
liabilities over the current assets. The State and Central Governments, having recognized the
importance of the sugar industry had taken various steps to strengthen the industry and presently
considering linking the sugar cane price with sugar realization. The Company had also initiated a

- number of measures which included business and financial restructuring of its business divisions
into new SPVs and planned growth in operations and disinvestments of the shares in such SPVs,
fresh capital infusion, Company’s foray into Sugar technology consultancy and O & M
businesses and participation in a upcoming sugar refining Unit in a joint venture with a global major
etc. to de-risk its businesses and improving its financial position. On this basis and after considering
expected outcome of such initiatives, the management of the Company is confident on the
Company’s ability to generate sufficient cash flows to meet its future obligations. Accordingly, these
financial results have been prepared by the Company on a going concern basis.

4. The standalone results are available on the Company’s website Www..simbhaolisugars.com. The
particulars in respect of standalone results are as under: '

o s

: \} Rs. In lacs

' Particulars (Standalone) Quarter ended Six months ended Year ended

(Unaudited) (Unaudited) (Audited)

September | June 30, | September | September | September | March 31,

30, 2013 2013 30, 2012 30, 2013 30, 2012 2013

Net sales/income from 18,816 27,425 20,936 46,241 36,283 88,425
operations

Profit/ (Loss) before tax (5,951) | (4,255) (2,115) (10,206) (5,084) 1,002

Profit/(Loss) after tax (5,951) (4,255) (1,436) (10,206) (3,451) (3,947)

5. The Company has charged off-seasonal expenses during the current period ended September 30,
2013. However, in the quarter and six months ended on September 30, 2012 the off-seasonal expenses
were deferred amounting to Rs. 2,217 lacs and Rs. 3,281 lacs respectively.

. 6. The consolidated financial results for the quarter and six months ended Septe;g@@‘@ have been

red by consolidating the reviewed standalone results of the Group e%g/e,
fegrated Casetech Consultants Private Limited. .l;{ O



7. During the quarter and six months ended September 30, 2013, the Company has accounted for
shortage of finished goods in one of the sugar units of the Company amounting to Rs. 908 lacs
included under “Other expenditure”, pursuant to alleged irregularities and breach of fiduciary duties -
committed by certain former senior executives of the Company. The management has initiated
various measures mcludmg strengthening of internal control procedures over physical control of

- assets, pursuing legal / recovery proceedings, etc. to ensure that similar instances do not recur in
future. The Company’s management is confident that any financial unphcatlons of the aforesaid

would be ably handled without significant consequences on the Company.

8. Sugar, one of the major businesses of the Group (Company, its subsidiaries and jointly controlled
entity), is a part of seasonal industry. The results may vary from quarter to quarter.

9. The previous period's fi.gu'res have been regrouped/rearranged wherever necessary.

Limited Review

/_The Limited Rev1ew as required under Clause 41 of Listing Agreement has been completed by the
\}atutory Auditors. The Limited Review Report for the quarter and six months ended September 30, 2013
does not have any impact on the above results and notes in aggregate except note no. 6 above.

- For SIMBHAOLI SUGARS LMED

-

GurpatSingh
Managing Director

Place: New Delhi
Date: November 14, 2013

Compa_ny Website: www.simbhaolisugars.com
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